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1

Oil and gas sector is one of the 
key catalysts in fuelling the 
growth of the Indian and the 
world economy. The Oil and gas 
industry includes exploration, 
extraction, refining, transporting 
says Ritesh Kejriwal I MBA 
‘B’  

The entire world is dependent on 
Gulf countries for Crude oil. 
India is the world’s fifth largest 
energy customer; Oil accounts 
for 30 per cent of the total 
energy consumption. India 
imports about two-thirds of its 
Crude Oil requirement. 
Exploration and production of 
Oil and Gas is critical for India’s 
energy security and economic 
growth. India also has some big 
Oil exploration and producing 
companies like Reliance 
Industries, ONGC, Cairn India 
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and Oil India. 

Important statistics about Oil 
Industry: 

Ø India has total reserve of 757 
million metric tonnes of 
crude oil as on 1.4.2011 

Ø Crude oil production during 
2010-11at 37.71 million 
metric tonnes is 11.91% 
higher than 33.69 million 
metric tonnes produced 
during 2009-10. 

Ø The consumption of 
petroleum products during 
2010-11 was 141.785 
million metric tones  

Ø The total number of retail 
outlets of Public Sector Oil 
Marketing Companies as 
on1.4.2011 has gone upto 
38964 from 36462 on 
1.4.2010. 
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The attractiveness of India as 
a stable gas market: 
 
The weightage that the Oil and 
Gas sector holds in the India 
Stock market is around 23% in 
BSE.  

The market capitalization of oil 
and gas sector in NSE is 
6030719.73 Crore, includes blue 
chip and most reputed 
companies like Reliance 
Industries, NTPC, and Oil India.  

The current Q3 result of the 
company is neutral to positive, 
Reliance Industries bottom line 
declined by 13.6 % to Rs.4,440 
crore, ONGC net profit also 
declined by 5% but Oil India 
grew by 12%.the main problem 
behind the decline is reduction 
in gross refinery margin. 

 

Theme: 

Oil and gas sector analysis 



 Lorem Ipsum 

The global Oil demand grew by 3.4% which is 
the highest in the last 30 years. Emerging Asia 
which comprises of India and China, 
accounted for 40% of the Oil demand 
increase. Crude prices increased 25% during 
the year and Nymex Crude currently trading at 
$ 107 and Brent Oil is around $ 125.Saudi 
Aramco has 303 Oil reserves which is the 
highest in the world and next is Iran. 

The future expectations: 

India's fuel demand may rise 3.8 per cent in 
2012 led by diesel and petrol (gasoline), as per 
International Energy Agency’s (IEA) forecast. 
Diesel comprises for about 40 per cent of the 
total fuel consumption in India.  

India's petroleum refining capacity is expected 
to rise to 240 MTPA by March 2012 from the 
current 188 MTPA, attracting an estimated 
investment of US$ 13.5 billion - US$ 14.6 
billion. This will boost the country's exports    
of petroleum products, according to                     
Mr S Sundereshan, Secretary, Ministry of 

Petroleum and Natural Gas. Moreover, demand 
for petrol is expected to expand by 7.6 per cent. 
Government has enacted various policies, such 
as the New Exploration Licensing Policy and 
Coal Bed Methane Policy, to encourage 
investments across the industry’s value chain. 
100 % FDI was allowed in the exploration and 
production projects/ companies; and 49 per cent 
was allowed in refining.  

Since 2005, FDI worth US$2,214 million was 
invested in the Petroleum and Natural Gas 
sectors in India. The Government is determined 
to protect the interest of common man while 
providing quality products at reasonable prices. 
The government has eradicated the Customs 
Duty on Crude Oil and trimmed Customs Duty 
on Petroleum products by 5%.Excise Duty on 
Diesel was also reduced by US$ 0.056 per litres. 
All these are pointers to the attractiveness of 
India as a stable Gas market with an assured 
demand and to build a long term partnership with 
Oil rich African countries to meet its growing 
needs. 

 

Save Oil, Save Environment, Save Money. 

Sources- Moneycontrol, Sharekhan, http://www.ibef.org, KPMG Reports 
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ECONOMIC ROLLERS 

 Repo Rate: 8.50% 

 Reverse Repo Rate: 7.50% 

 CRR: 5.50% 

 SLR: 24.0% 

 CBLO: 7.07. % (as on March 3rd 2012) 

 Inflation (Based on All India Consumer Price Index 

as On Feb 21st 2012): 7.65% * 

 Forex Reserves (as on March 2nd 2012): $ 296.05 

billion 

 IIP (for February 2012): 1.8% 

 91 Days T bills (As on March 2nd 2012): 9.064% 

 10 year G- Sec Yield (As on March 2nd 2012): 8.24% 

 Exports during January 2012: $ 25.34 billion 

 Imports during January 2012: $ 40.10 billion 

 

 

* This is the first nationwide retail inflation data released by the Centre of Statistical Office on 21 February 

2012. The annual consumer price index (CPI) data released for the first time measures retail prices in major 

food groups, fuel, clothing, housing and education across rural and urban India. 
 

 

Source: Reserve Bank Of India, Ministry Of Finance, Office of Economic 

Advisory, Ministry of Commerce. 

 

-DHAWAL PARMAR 

I MBA ‘B’ 
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Bank rate: 
 
The interest rate at which a 
nation's central bank lends 
money to its domestic banks is 
Bank rate. These loans are very 
short in duration. (Overnight 
basis).  
Lower bank rates help to expand 
the economy, when 
unemployment is high, by 
lowering the cost of funds for 
borrowers while higher rates 
help to reign in the economy 
when inflation is higher than 
desired.  
In India it is considered to be the 
penal rate charged on banks for 
shortfalls in meeting their 
reserve requirements (cash 
reserve ratio and statutory 
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liquidity ratio).  
It is also used by several other 
organizations as a reference rate 
for indexation purposes. 
Since April 2003 the bank rate 
remained unchanged. It was 6% 
till Feb 13 2012 but now RBI 
has increased it to 9.5%.  
Technically it should be always 
greater than the Repo rate.  
During all these years monetary 
policy signaling was done 
through modulations in the 
Reverse Repo rate and the Repo 
rate under the Liquidity 
Adjustment Facility. 
Moreover, under the revised 
operating procedure Marginal 
Standing Facility (MSF) 
instituted at 100 basis points 
above the policy Repo rate, has 
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been in operation, which in 
many ways serves the purpose 
of the Bank rate. 
Since May 3, 2011 the operating 
procedure of monetary policy 
was revised setting Repo rate as 
the policy rate.  
Reserve repo rate was set at 100 
basis points below the Repo rate 
and MSF rate at 100 basis points 
above the repo rate.  
Any revision in the repo rate 
would adjust the linked rates 
accordingly. 
Increase in bank rate will 
definitely force the bank to 
maintain CRR and SLR and cut 
the arbitrage opportunity they 
had before. 
 
 

RBI Column 

 

The Reserve Bank Of 

India was established 

on April 1st 1935. 

 

2 
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Adding to this RBI release draft guidelines on Liquidity Risk Management 
The main objective of the Basel III is to address deficiencies and to strengthen liquidity risk 
management in banks. 
The draft guidelines on Liquidity Risk Management and Basel III Framework on Liquidity Standards 
have been prepared which are furnished as Annex. 
The draft guidelines have been presented in two sections viz., Section I and II.   

• Section I consolidates the various instructions/guidance on liquidity risk management that the 
Reserve Bank of India has issued from time to time in the past and where appropriate, 
harmonizes and enhances these instructions/guidance in line with the BCBS’s Principles for 
Sound Liquidity Risk Management and Supervision.  

• Section II covers the Basel III guidelines on liquidity risk as will be applicable to the Indian 
banks. 

- Siva Kumar D 

1 MBA ‘C’ 

 

Source: RBI Website 

The other important news from the website is about: 
Basel III: 
 

3 
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1

Have you ever thought of WHY the money in your 
wallet is melting irrespective of your intervention 
questions Pittala Karthik I MBA ‘C’ 

Rupee remained under pressure especially in the 
last quarter of 2011 and posted its biggest annual 
fall since 2008 on account of higher current 
account deficit, constant selling by foreign 
institutional investors and uncertain global 
economic outlook. Margin of companies with 
substantial foreign debt on their balance sheets will 
get impacted with rupee depreciation as their cost 
of servicing the debt will increase thus putting 
further pressure on their margins. Rising interest 
costs and marked-to-market losses on foreign debt 
and derivatives will increase due to the depreciation 
of the rupee. The rupee depreciated nearly 16% in 
2011. It slipped to a record low of 54.30 on Dec 15, 
after which the RBI imposed curbs on banks' 
trading limits to help rein in speculation on the 
currency. 
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Taking in an optimistic way the exports has been 
considerably increased due to extent of 
depreciation of rupee. Few IT giants like Infosys, 
Wipro, TCS has increased their revenue from 
exports and other Industries like Pharmacy, where 
Lupin, Sun pharma and Dr Reddy’s are net 
gainers due to profitable exports.  

The shrinking of the wallet: 

It’s the era where every country in the world has 
entered into floating currency exchange, which 
includes many factors responsible for causing 
fluctuations in the value of currency.  

The Diminishing currency 

4 
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The clouds over the Indian skies are in search of a 
silver lining with Airline industry trying to 
manage the odds in a battle of turbulences says 
Shalini Bhaduri I MBA ‘D’ 

High fuel cost, fierce competition, fall in demand 
due to economic downturn has brought about a 
twist in the success stories says Rahul 
Raghuwanshi   I MBA ‘B’ 

What’s the consensus!!! Let’s read along… 

The facts:  

The Indian Aviation industry which contributes 
5% of GDP in India, paying nearly Rs 290 crores 
in taxes and provides around 4 million jobs, faced 
a financial turbulence in the year 2011. Major 
Airlines suffered enormous accumulated losses of 
nearly Rs 15000 crore in 2010 – 2011 up from Rs 
7038 crore in 2009-2010. 

High taxes on jet fuels and soaring high airport 
charges are the major cost heads for the Indian 
carriers. Recently Delhi Airport announced it was 
hiking tariffs by whooping 340% across two 
years. According to International Air Transport 
Association (IATA) the fuel cost accounts for 
45% of the total cost as compared with 30% for 
global carriers. 

The symptoms of downfall: 

Air India is discounting fares which turned out to 
be a problem for other Airlines. 

 

Every Indian airline apart from Indigo is running 
under huge losses, though the number of 
passengers flying rose by 19%. 

News of Air India and Kingfisher flights getting 
disrupted has been in headlines for few days as 
oil PSUs stopped supplies demanding daily cash 
payment. 

Conclusion: 

There is so much debate on the government’s 
proposal of 49% FDI in aviation industry; some 
are saying it is a positive move and some are 
criticizing it. FDI leads to efficiency and scale 
gains. It brings in competition, lowers prices and 
accords choice to consumers. The liberalization 
in foreign investment rules provide platform to 
domestic companies so that they can diversify 
and explore investment opportunities in other 
markets. This FDI will inject capital into cash-
strapped heavily leveraged domestic carriers. 
According to report in Economic Times, a Hong 
Kong based company is in talk with Kingfisher 
Airlines to invest about 280 million. 

 Government is also thinking about allowing 
airlines to import fuel directly rather than buying 
it from the oil marketing companies. With 
Infrastructure for the aviation industry bursting at 
the seams, high traffic congestion at major 
airports, traffic control technology, fleet capacity 
and shortage of trained staff.  

 

 

MONEY THROUGH THE AIR ROOT 

5 
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Beginning of the Bullish 
Market: 

It may look wonder to us what is 
happening now, and amount of 
gains what all we are seeing and 
practically this is what happens 
in the first phase of Bull markets 
when markets continue to rise 
ignoring all the Bad news and 
probably the worst news which 
can come and show resilience 
against all these factors. This is a 
phase which most of the 
investors misses out and later 
regret of not investing and makes 
some foolish buying decisions 
when the last phase of the Bull 
market shows the entire rosy 
picture. 

Now the question is: Is it a start 
of Bull market or this is another 
of those Bear market rallies 
which will fizzle out sooner or 
later. Probably nobody has an 
answer to it but as an investor 
taking risk is a religion to him. 

So keep investing, keep 
enjoying!!! 

Source: Moneycontrol.com 

Unpredictable markets: 

Now the question arises, how is 
this all possible in such a bad 
market conditions when Greece is 
on a verge of default, no 
economic betterment in Spain, 
and the big fish Italy can fall 
anytime, and the combined efforts 
of Euro Zone are just not enough 
to repair the damage already 
being done. The answer to this 
question is very simple, Markets 
always move a step forward than 
what we think; it never does what 
everyone thinks will happen. If 
we see that past also, markets 
have always proved people wrong 
and only smart investors who 
have taken a contrarian call have 
been successful. 

 

Global equity markets on 
rise: 

American markets that are 
assumed to be the leaders in 
all actions have performed 
exceptionally well with Dow 
Jones industrial average 
increasing by 13% in last 3 
months, while Nasdaq 
Composite giving a European 
indices have risen by more 
than 20%. If we see the Asian 
markets who were the major 
underperformers last year as 
just blasted up from nowhere 
giving an average return of 
more than 15% by most of the 
markets. India in particular in 
spite of being the worst 
performer of 2011 in Asian 
markets emerged as the best 
performer in initial months of 
2012. 

 

I am talking about global equity markets. If we see the performance of 
global equity markets in the last 3 months, they are just flying, ignoring 
all the skepticism in the global economy especially European crisis says 
Abhishek Jain I MBA ‘B’. 

ARE THE BAD TIMES OVER??? 
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Exxon Valdez: 

Oil tanker that collided with a reef at Alaska's Prince 
Edward Sound and dumped 10 million gallons of 
crude oil into the waters in 1989. The catastrophe 
produced the worst environmental disaster ever 
recorded in North American history and served as a 
catalyst for tightening environmental regulations. 

 

Borage Oil  

Originating from the seeds of borage plant 
(sometimes called the “star flower” for its blue, star 
shaped flowers) the oil is the richest-known source 
of gamma-linoleic acid (GLA), an essential fatty 
acid that maintains the suppleness and elasticity of 
the skin. Borage oil also has anti-inflammatory 
properties, so is useful for treating acneic skin and 
skin irritations such as psoriasis and eczema. 

Crack 

By simultaneously purchasing crude oil futures and 
selling petroleum product features, a trader is 
attempting to establish an artificial position in the 
refinement of oil, created through a spread. 

 

Bio Fuel 

Fuel that is made from living things or from 
something their bodies produce, for example fuel 
made from cow manure. 

Dual Fuel 

Dual Fuel vehicle is designed to run on two different 
types of fuel usually petrol and a type of fuel that 
does not cause pollution. 

 

Derv  

The diesel that is used instead of petrol in some type 
of engine. Brit name for diesel oil when used for 
road transport. 

 

-Kumaran 

I MBA ‘B’ 

Solid Fuel 

A solid substance such as wood or coal that is burnt to produce heat or electricity. 

FINANCE BUZZ 
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 Lorem Ipsum 

- Akhilesha K 
I MBA ‘D’ 

"SIGNIFICANT INCREASE IN CRUDE OIL PRICES IN INDIA" - Can Government 

alone be held responsible? 

 
 NO. OF RESPONSES PERCENTAGE  

YES 11 23 

NO 34 72 

According to De Roni, CEO of Go-Air, foreign investors might evaluate both 

opportunities to invest, in budget airlines and in international airlines. He says 

India is a huge market with 1.2 billion people living here with growing 

purchasing power, there is a huge potential. 

CAMPUS POLL 

8 



 13 

BEST COMMENT: 

Government interventions in the working of the downstream petroleum market have not been 
successful. The governments apprehensive of inflation are heavily subsidized energy prices in India, all 
hungry for energy. British Petroleum (BP) estimates that the countries that provide subsidies account for 
96% of world’s increase in use of oil. However, subsidy alone cannot be blamed for hike in oil price. Strong 
economic surge in Asia, Political tension between Iran and US, Political pressures, the economy and politics 
as well play a major role in the crude oil prices.  

- Deepak.R 
I MBA ‘C’ 

"CONVERGENCE OF INDIAN GAAP WITH IFRS"- Will it help in improved access 

to International capital markets? 

 

RESPONSES  NO. OF RESPONSES PERCENTAGE  

YES 33 70 

NO 2 4 

CAN’T SAY 12 26 

TOTAL 47 100 

9 
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BEST COMMENT: 

It will improve the transparency and comparability of inter firm financial statements and also group 
consolidation will become easier because of usage of similar standards. All these not only facilitate India 
firms to enter the international capital markets but also boost the investors’ confidence. 

- Praveen 
(2009 pass out) 

Definitely it will improve access to international markets especially in case of mergers and acquisitions as 
companies around the world will have same accounting policies, which helps in easy comparison, evaluation 
and decision-making. 

- Dhawal Parmar 
I MBA ‘B’ 
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Corporate Interface on “Opportunities for Young MBAs in Retail Banking” 

-         Mr. Nikhil R - Business Manager - Aspira, Salary Accounts at ING Bank 
 

 

 

The session covered the following aspects 

1.       Overview of Retail Bank 
2.       Industry Data 
3.       Business Verticals part of Retail Bank 
4.       Career Opportunities – vertical growth and horizontal growth 
  
The conclusion that can be drawn from the session is that Banking as sector is huge and every role-played is 
interdisciplinary. The sector is always dynamic and challenging, to those who like playing the number 
game. 
 Chasing your passion is important than chasing money!! 
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The reason for choosing the Steel Authority of India stocks (SAIL) is the 50 bps cut in the CRR in China and 
therefore, this fact will lead to positive built –up in metal stocks as per my opinion says Nishka equity 
research analyst Arpit I MBA ‘A’. 

Buy SAIL (Steel Authority of India Ltd) 

Buy price-Rs.100-105, Target price-Rs.120 (6-8 months), CMP-Rs.103.15 (As on 29thFeb’12) 

Company analysis:  

SAIL has a 14 million ton plant. They have five integrated steel plants, three special steel plants and one 
ferrous-alloy plant. Apart from that; they have 10-11 JV’s. The best part about the company is that they have 
100% of their own captive Iron Ore, Limestone and Dolomite. So the need for all these three natural 
resources is met by their own captive mines. 

 

STOCK ANALYSIS 

11 

The trigger: 

Among the steel companies the biggest positive for SAIL is the fact that since they have most of their raw 
material coming internally, they have a pretty good control over the way raw material prices will move for 
them. Given the king of expansion that they are already involved in, the capital expenditure that they incur 
and the joint venture position they hold etc, chances are that there is a very good outlook on SAIL going 
ahead. 

The call-The stock is available at an attractive value at current levels and offers a potential upside from 
these levels. 



 Lorem Ipsum 

Market Overview: Last month stock market went up by 300 Nifty points but again retraced down more than 
85%. For the coming 10-15 days the markets will trade in a broad range of 5650 to 5150 because of the 
budget and stable global cues says Nishka equity research analyst Ritesh Kejriwal I MBA ‘B’. 

Coal India Limited Analysis (Buy Recommendation) 

Buy 310 

Price target 364-375 

Stop loss  295 
 

Coal India Limited’s consolidated net sales grew 21% YoY and PAT grew 53.4 YoY on account of higher 
and EBITDA and non-operating income. Coal India plans to pay 56847mn as dividend to the government in 
2011-12 more than double the amount paid last fiscal. 

Technically the stock had already outperformed the Sensex and the stock is above its SMA of 50 and 100. 
The Relative Strength Index shows that long term uptrend in the stock. The stock has a strong support around 
295 and resistant at 345.   

STOCK ANALYSIS 2 

12 
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PHOTO FIND 

I 
II 

III 

IV V 

-Muteeb Raina 
I MBA ‘C’ 
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-Lipin 
  I  MBA’A’ 

 
 

1. The country where petrol is available at the cheapest cost? 

2. Who is the current Petroleum and Natural Gas minister for India?  

3. Which is world’s largest oil company? 

4. When did OPEC (Organization of the Petroleum Exporting Countries) come in to existence?  

5. Which is world’s largest gas producer? 

6. According to OPEC which country has the highest Petroleum reserve in the world? 

7. When is the nationalization of Oil companies taken place in India? 

8. The PSU that holds the top position in terms of profit? 

9. Name the private sector crude oil refinery owned by Reliance Industries  

10. Where is OPEC head quartered? 

 

 

FINANCE QUIZ 
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-Nagarajan 
I MBA ‘B’ 

 
Across 
 
2. Danish derivative market that controls future and options shares electronically.  (5) 
3. An over the counter sale of securities that allows for up to $1 million to be raised while avoiding the 

costs and formalities of an IPO. Used by small businesses to become publicly traded.  (4) 
5. The currency of Greece.  (7) 
6. The World's biggest Oil Company (11) 
7. Two main ways of investing in Oil. One is Oil Futures. The other is Oil ------------- (Abbreviated) (3) 
 
Down 
 
1. Trading based on a rumour of a takeover.  (10) 
4. ------------- is the market condition wherein the price of a forward or futures contract is trading above the 

expected spot price at contract maturity.  (8) 

CROSSWORD 
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 Lorem Ipsum 

Finance Quiz 

1. Vienna (Austria) 
2. Venezuela 
3. Jaipal Reddy 
4. Exxon Mobil 
5. September 14th 1960 
6. Saudi Arabia 
7. Venezuela (20% followed by Saudi Arabia-18%) 
8. 1973 
9. Oil and Natural Gas Corporation (ONGC) 
10. Jamnagar Refinery 

Crossword 

Across 
 
2. FUTOP—Danish derivative market that controls future and options shares electronically. 
3. SCOR—an over the counter sale of securities that allows for up to $1 million to be raised while 
avoiding the costs and formalities of an IPO. Used by small businesses to become publicly traded. 
5. DRACHMA—the currency of Greece. 
6. SAUDIARAMCO—the World's biggest Oil Company 
7. Two main ways of investing in Oil. One is Oil Futures. The other is Oil ETF 
 
Down 
 
1. RUMORTRAGE—Trading based on a rumour of a takeover. 
4. CONTANGO—------------- is the market condition wherein the price of a forward or futures contract is 
trading above the expected spot price at contract maturity. 
 

 
 

 

ANSWERS 
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Photo Find 

1. Andrew Stuart Fastow, CFO Enron 

2. Patricia Yarrington, CFO Chevron Corporation 

3. Don Humphrey, CFO Exxon Mobil 

4. D K Sarraf, CFO ONGC 

5. Simon Henry, CFO  Shell 
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